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 Tata Motors said that first quarter of financial year 2021 will be significantly weaker and the company has deferred or 
cancelled low margin investment. Jaguar Land Rover outlook remains uncertain but the company is seeing gradual 
recovery in terms of cash flows. JLR’s free cash flow for the quarter ending June for fiscal 2021 seen less than 2 billion 
pounds in negative. The management stated that JLR is beginning to see recovery in China vehicle sales. Actions are 
underway to significantly deleverage the Tata Motors Group with JLR to become sustainably cash positive from financial 
year 2022. Company has planned Rs 6,000 crore cost reduction plan. 

 Balkrishna Industires has temporarily shut down its manufacturing operation in Bhuj, due to an earthquake felt on June 
14. 

 Mindtree appointed Vinit Teredesai as CFO of the company with effect from June 15.  

Markets fell dragged lower by bank stocks, as investors were 
spooked by a spike in domestic coronavirus cases 

 The number of COVID-19 cases in India had surged well past 
332,400 and deaths were over 9,500, making it the world’s fourth-
worst affected country. 

 Fears of a second wave of infections and a fall in crude oil prices 
kept global stock markets in negative territory. 

 

Global & Asian market overview 
 European stocks edged lower after China as well as the U.S. states 

of Texas and North Carolina reported rising number 
of coronavirus infections during the weekend. 

 US stocks showed a substantial turnaround over the course of the 
trading session after moving sharply lower at the open. The major 
averages all climbed well off their early lows and firmly in positive 
territory. 

 Asian stocks fell sharply after Beijing recorded a spate of new 
Covid-19 cases in a major wholesale food market, raising worries 
about a second wave of coronavirus infections. Weaker than 
expected retail and industrial production data from China also 
dented sentiment. 

 

Industry Buzz  
 Axis Bank: Pralay Mondal has resigned from post of executive 

director (retail banking) with effect from September 14. Bank has 
initiated the succession planning process for the afore-mentioned 
post. 

 Shriram Transport Finance: Board approved raising Rs 1,500 crore 
via rights issue and Rs 2,500 crore via issue of specified securities. 

Indices Close Previous Chg.%   

Sensex Index 33,228.8 33,780.9 0.7% 

Nifty Index 9,813.7 9,972.9 0.7% 

NSEBANK INDEX 19,912.9 20,654.6 0.8% 

NSEAUTO INDEX 6,443.0 6,559.4 0.6% 

NSEIT INDEX 14,396.7 14,402.8 -1.4% 

 

Market depth Advance Decline T/O(bn) 

NSE 908 971 542 

BSE 1,305 1,256 30 

 

Indices Close Previous Chg.% 

DJIA 25,763.2 25,605.5 0.62% 

NASDAQ 9,726.0 9,492.7 1.43% 

S&P 500 3,066.6 3,041.3 0.83% 

DAX 11,911.4 11,949.3 -0.32% 

CAC 40 4,815.7 4,839.3 -0.49% 

FTSE 100 6,064.7 6,105.2 -0.66% 

HANG SENG 23,777.0 24,301.4 -2.16% 

SSE INDEX 2,890.0 2,919.7 -1.02% 

NIKKIE 225 21,531.0 22,305.5 -3.47% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

GAIL 3.68 INDUSINDBK -7.2 

WIPRO 2.6 AXISBANK -4.49 

HCLTECH 1.49 TATAMOTORS -4.42 

RELIANCE 1.48 BAJFINANCE -3.93 

SUNPHARMA 0.84 ICICIBANK -3.79 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 79.2 82.8 -3.6 

STOCK FUT 162.5 182.8 -20.3 
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 IRB Infra Developers has allotted NCDs worth Rs 300 crore via private placement.  

 Kirloskar Ferrous on Covid-19 impact: Company was able to meet the demand for the months of May and June (till date) 
Company has paid installments of term loans and interest thereon and all letter of credits have been honoured on due 
dates.  

 Castrol on Covid-19 impact: Post partial relaxation in the lockdown, the company started witnessing demand pick up for 
products relating to two‐wheelers. Uncertainty has been seen in the momentum for the month of June. 

 Ind-Swift Laboratories to commercially launch its key API - Fexofenadine, an AntiHistamine Drug used for the treatment 
of seasonal allergic rhinitis and Urticaria in US market. Company has received the commercial orders and the supplies are 
beginning from the current quarter. 

 Shoppers Stop on Covid-19 impact: As on date, 53 Department stores, 7 Home Stores, 61 Beauty Stores and 2 Arcelia 
Stores are operational. With gradual releasing of the lockdown in the country, company expects the footfall and sales to 
increase in the coming quarters. 

 Lakshmi Vilas Bank has signed preliminary, non-binding letter of intent with Clix Group in relation to the proposed 
amalgamation of Clix Group with the Bank. Under the non-binding intent, the proposed amalgamation is subject to 
completion of mutual due-diligence in exclusive window of 45 days, and will be subject to regulatory and other customary 
approvals. 

 

    Earnings to watch 

 HPCL, NMDC, Ashiana Housing, Bhansali Engineering Polymers, Bliss GVS Pharma, Globus Spirits, Ipca Laboratories, Bank 
of Maharashtra, Manali Petrochemical, Navin Fluorine International and Schneider Electric Infrastructure. 

 

    Earnings 4QFY20 
 Tata Motors Q4 (Consolidated, YoY) Revenue down 27.7% at Rs 62,493 crore (Est Rs 61,353 crore) Net loss at Rs 9,894.3 

crore versus Net profit at Rs 1,117.5 crore (Est Net loss at Rs 1,466 crore) Ebidta down 70.4% at Rs 2,373.4 crore (Est Rs 
4,283 crore).  

 Shoppers Stop Q4 (Standalone, YoY) Revenue down 10.4% at Rs 709.2 crore (Est Rs 703 crore) Net loss at Rs 132.8 crore 
versus Net profit at Rs 11.4 crore (Est Net loss at Rs 75 crore) Ebitda up 29.6% at Rs 76.6 crore (Est Rs 74.3 crore).  

 JK Tyre Q4 (Consolidated, YoY) Revenue down 33.6% at Rs 1,794.8 crore Net loss at Rs 47.2 crore versus Net profit at Rs 
33.6 crore Ebidta down 19.9% at Rs 207.5 crore Margins at 11.6% versus 9.58%.  

 

     Indian Macro 
 India's trade deficit narrowed sharply to USD 3.15 billion in May 2020 from USD 15.36 billion in the same month last year 

and below market expectations of USD 7.0 billion. It was the smallest trade gap since February 2009, as the coronavirus 

pandemic hit global demand. Exports plunged 36.47%, mainly due to lower sales of gems & jewelry (-68.83%), petroleum 

products (-68.46%), engineering goods (-24.25%), electronic goods (-45.35%), and organic & inorganic chemicals (-

12.71%). Imports slumped 51.05%, due to lower purchases of gold (-98.40%); petroleum, crude & products (-71.98%); 

coal, coke & briquettes (-44.93%); electronic goods (-40.32%); and machinery, electrical & non-electrical (-34.37%). 

Considering the first two months of the 2020-21 fiscal year, the trade gap shrank to USD 9.91 billion from USD 30.69 

billion in the same period of the previous year. 

 Contracting for the third straight month, India's exports declined 36.47% in May to $19.05 billion, mainly on account of 

drop in shipments by key sectors such as petroleum, textiles, engineering, gems and jewellery. Imports too plunged 51% 



 
 

 

to $22.2 billion in May, leaving a trade deficit of $3.15 billion, compared to $15.36 billion in the same month previous 

year, according to the data released by the Commerce and Industry Ministry. 

 Wholesale prices in India witnessed a deflation of 3.21% in May due to sharp decline in prices of fuel and power even as 

food articles turned expensive. Inflation in food articles during May stood at 1.13%, as against 2.55% in April. In fuel and 

power basket, deflation stood at 19.83% in May, as against 10.12% in the previous month. 

 

     Global Macro 

 The Federal Reserve said that it will update its secondary market corporate credit facility, purchasing individual 

corporate bonds that have remaining maturities of five years or less. The facility, which started buying shares of 

exchange-traded funds in mid-May, was meant to improve market functioning in the light of the coronavirus pandemic. 

The Federal Reserve left the target range for its federal funds rate unchanged at 0-0.25% on June 10th 2020 as expected. 

Policymakers reiterated they are committed to using a full range of tools to support the US economy in this challenging 

time. 

 The Baltic Exchange’s main sea freight index continued the upward momentum in June, strengthening above 950 for the 

first time since January 2nd, amid rising demand for Panamax, Capesize and Supramax segment vessels as economies 

continue to gradually relax lockdown restrictions. The Baltic Capesize index rose to its highest since December 24th, after 

China's crude steel output hit a new record high in May. The Baltic Dry index had slumped to below 400 points for the 

first time in more than four years in the week ended May 15th as the coronavirus-led global lockdowns hit demand and 

movement of freight. 

 Imports to the Euro Area fell 24.8% from a year earlier to EUR 133.7 billion in April 2020, the lowest since August 2014, 

as the coronavirus pandemic forced non-essential businesses to close and consumers to stay at home. Purchases were 

down for machinery & transport equipment (-30.6%), miscellaneous manufactured articles (-31.0%), mineral fuels, 

lubricants & related materials (-56.2%), manufactured goods classified chiefly by material (-12.2%), food & live animals (-

4.2%) and crude materials, inedible, except fuels (-14.4%). 

 Exports from the Euro Area tumbled 29.3% from a year earlier to EUR 136.6 billion in April 2020, the lowest level since 

February 2011, as the coronavirus outbreak hit global demand. The biggest declines were recorded for machinery & 

transport equipment (-43.1%), manufactured goods classified chiefly by material (-32.4%), miscellaneous manufactured 

articles (-37.8%), mineral fuels, lubricants & related materials (-60.0%) and crude materials, inedible, except fuels (-

25.6%). 

 
 

 
 
 

 
 

 
 
 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 335 331 341 345 351 

ASIANPAINT 1593 1573 1622 1641 1670 

AXISBANK 379 370 392 401 415 

BAJAJ-AUTO 2699 2670 2737 2765 2803 

BAJAJFINSV 5006 4939 5143 5210 5348 

BAJFINANCE 2304 2268 2367 2403 2466 

BHARTIARTL 543 538 553 557 568 

BPCL 352 346 363 370 381 

BRITANNIA 3323 3302 3365 3387 3428 

CIPLA 634 627 644 651 660 

COALINDIA 130 128 133 135 137 

DRREDDY 3925 3859 4026 4091 4192 

EICHERMOT 15988 15594 16669 17062 17744 

GAIL 96 92 99 103 106 

GRASIM 568 555 589 601 623 

HCLTECH 571 559 576 588 593 

HDFC 1712 1680 1759 1792 1838 

HDFCBANK 936 924 955 967 986 

HEROMOTOCO 2309 2273 2352 2387 2431 

HINDALCO 142 139 147 151 156 

HINDUNILVR 2042 2012 2087 2117 2162 

ICICIBANK 323 316 333 340 349 

INDUSINDBK 470 456 497 511 539 

INFRATEL 217 212 223 228 234 

INFY 678 672 691 698 711 

IOC 85 84 87 87 89 

ITC 184 181 189 191 196 

JSWSTEEL 180 177 183 187 190 

KOTAKBANK 1233 1218 1252 1267 1286 

LT 886 873 908 922 943 

M&M 499 488 510 521 532 

MARUTI 5389 5293 5487 5583 5681 

NESTLEIND 16260 16175 16455 16540 16735 

NTPC 91 90 94 95 98 

ONGC 83 81 84 86 87 

POWERGRID 162 161 164 165 167 

RELIANCE 1579 1537 1603 1645 1669 

SBIN 171 168 174 176 180 

SHREECEM 21777 21458 22069 22388 22680 

SUNPHARMA 476 466 483 493 499 

TATAMOTORS 98 97 102 103 106 

TATASTEEL 300 295 308 312 320 

TCS 2007 1975 2033 2065 2091 

TECHM 538 532 549 556 567 

TITAN 926 915 956 968 998 

ULTRACEMCO 3695 3651 3732 3775 3812 

UPL 400 393 405 413 418 

VEDL 101 99 103 104 107 

WIPRO 208 203 213 218 223 

ZEEL 159 154 168 172 181 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like 

how the door or a window hangs by a hinge and sways in the 

wind, the intraday trend also hangs by this PIVOT LEVEL and 

swings because of the demand-supply, volatility and market 

sentiments prevailing in the market. Hence its importance in 

intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 

minutes of opening, then GO LONG and book profit near the 

resistant level (R1 & R2)  

 If the market price is stable below the pivot level after 20-30 

minutes of opening, then GO SHORT and book profit near the 

support level (S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), 

you should set up an appropriate STOP LOSS around 1%   above / below 

of the trade price or a level comfortable to you, to protect yourself if the 

market turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a 

stop loss level, and find during the course of the trading day that the 

market turns and goes the other way and crosses the TREND LEVEL, then 

trade again: For instance, if your first trade was a LONG trade and the 

market price drops through the TREND LEVEL to lower price levels, then 

GO SHORT and if your first trade was a SHORT trade and the market price 

rises through the TREND LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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